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Values in Millions $US Approximate exchange rates: 
Unless otherwise specified 1972 §& 1973 US$1 equals G$2.10, 
1974 US$1 equals G$2.20 


ECONOMIC INDICATORS 


% Change 
NATIONAL ACCOUNTS 1972 1973 1974 1973 to 1974 


GDP at Factor Cost 252.0 273.8 386.4 +41.1 
Factor Payments Abroad 11.1 13.1 18.2 +38.9 
GNP at Factor Cost 60. +41.2 
GNP at Current Prices ks 6 293.1 415 3 
Population (000) 750 7 790 Lat 
Per Capita GNP at Current Prices ($US) 0 Ok 5.0 381 $25.6 79 
Production at Factor Cost: 1 
Sugar 36.5 31.4 106.8 +240.0 
Bauxite 0. 9 .0 +27. 
Rice 5.3 ao7 16.6 +191.2 


MONEY SUPPLY, CREDIT, AND PRICES 


Specie §& Demand Deposits 40.68 46.3 50.9 
Time Deposits 69.63 82.6 86.8 : 
Interest Rates (%) 

Central Bank 6.5 6.5 

Commercial Prime me 1.2 1.2 

Commercial Average 9. 1 8.9 8.8 
Urban Consumer Price Index (End 0 

1970 = 100 units . 122.2 140.7 
Public Debt: 

External Long Term 166.2 162.8 183.9 

External Debt Payment Ratio 

(percentage of exports) 4.7 PS 5.9 


BALANCE OF PAYMENTS 


Merchandise Imports (cif) 141.9 177.4 256-0 +443 

Merchandise Exports (fob) ees 8 136.6 268, i ee ee ee 
Trade Balance ee 

Balance on Current Account -11.T LE: -7.7 

Balance on Capital Account +17.0 +27.0 ke 

Net Foreign Reserves (end of year) “a : 18.8 44.4 +136.2 

Exports to U.S. (fob) ee i ee 

Imports from U.S. (cif) 3a 4 aS. ; 6.3 +54.2 

U.S. Share of Import Market (3) 24.0 24.0 25.9 


1includes sugar levy taken as a direct tax. 





SUMMARY 


Guyana's economy recovered dramatically during the past 
twelve months largely as a result of record sugar export 
receipts. A strong foreign reserves position is enabling 
the government to forge ahead with its development plan, 

as witnessed by heavy imports of capital equipment. 

Barring labor and weather problems the country's major 
exports - bauxite, sugar, and rice - should perform excep- 
tionally well in 1975 and further improve terms of trade. 
Although unemployment and inflation continue to exact their 
toll on economic growth, real progress has occurred as 
evidenced by road construction, new schools, and industrial 
expansion. 


The most promising prospects for continued growth lie in the 
agricultural sector and in natural resource development. Some 
foreign direct joint venture investment has taken place, which 
may signal a more flexible attitude on the part of the govern- 
ment. Opportunities for trade in heavy equipment and machinery 
should continue as Guyana's development schemes are realized. 
U.S. firms must, to an ever increasing degree, expect to deal 
directly with the government, which is committed to establish 

a socialist economy in Guyana. 





CURRENT ECONOMIC SITUATION AND TRENDS 


Economic Recovery in 1974 


With record revenue returns from sales of sugar, bauxite, and 
rice, Guyana successfully weathered the rampant inflation 
exacerbated by fuel price increases in 1974. Production of 
these three principal export commodities was high throughout 
last year and continues apace thus far this year, although 
Sugar production was set back somewhat by a series of strikes 
in March and April. Increased fuel import costs have been 
offset substantially by sugar revenues alone. Consequently, 
the country's foreign reserves in mid-1975 stand at an all- 
time high of $115 million. 


Nevertheless, chronic unemployment and underemployment continued 
as little labor-demanding fixed investment occurred in 1974. 
Official estimates of unemployment are 15% but in terms of 
potential contribution to Gross Domestic Product the figure is 
more likely closer to 25%. As government continues to assume 
direct control of the means of production and distribution 
unemployment is likely to diminish since job creation and re- 
tention are matters of official policy. As in most lesser 
developed countries, Guyana suffers from a serious shortage of 
skilled and semi-skilled labor. 


Gross Domestic Product increased during 1974 to a record $386 
million, bolstered primarily by high sugar prices and the 
government's decision to value the sugar levy as a direct tax. 
This tax amounted to $60 million in 1974, and is estimated to 

be at least $90 million this year. Other tax revenues increased 
substantially in 1974 leading to a net surplus in the government's 
current account. The government is by far the largest single 


employer, and the wages and salaries it pays correlate highly 
with GDP growth. 


Fishing, forestry, livestock and agriculture (other than sugar 
and rice) showed little or no growth in 1974 in terms of 
production although relatively heavy capital investment occurred 
in these areas. 


Government continues to increase its role as the major contri- 
butor to fixed capital formation. The private sector's role 

as a mobilizer of savings has diminished relatively since 1971 
from 40% of such expenditure to less than 30%. In real terms, 
the level of domestic private investment decreased by about 10% 
over the 1971-1974 period. This trend should continue in the 
face of accelerating nationalization of the economy. 





Improved Performance in 1975 


Sugar production for 1975 is now estimated at 330,000 long 
tons. Export receipts from this commodity, so vital to 
Guyana, are expected to be in the neighborhood of $180 
million. Rice production for the first half of the year 
reached a record 61,000 long tons, and current plantings 
indicate that the second crop will also be large, subject 
of course to the vagaries of the weather. 


At the outset of 1975, the Guyana Bauxite Company (GUYBAU) 
had potential orders for its calcined bauxite well above 
its annual production capacity (700,000 long tons). Conse- 
quently, its 1975 production is completely committed, 
reportedly at record prices. Weak aluminum markets may 
affect production of metal-grade bauxite and aluminia, but 
for the first quarter of 1975 the effect was minimal. 
GUYBAU has been operated on a sound financial basis since 
its formation in 1971. This it has demonstrated by 
recently securing a $23 million plant expansion loan from 
a consortium of international banks. 


The government continues to combat the effect of cost of 
living escalation through price controls and by maintaining 
subsidies on a number of staples. Subsidy payments could 
be as high as $20 million in 1975. A highly progressive 
income tax structure, including a surtax imposed this year, 
has led to a reasonable income distribution pattern. The 
negative effect of this, however, is discouragement of 
private initiative. 


Rigid exchange controls, imposed during the 1973-74 fuel 
crisis remain in effect. Local borrowing by expatriate 
firms is still prohibited. New legislation is about to be 
passed which will severely penalize persons who illegally 
traffic in foreign exchange or otherwise contravene control 
regulations. Similar harsh penalties exist for those who 
sell goods on the blackmarket or above the controlled price. 


Further Steps Towards Public Ownership and Control of the 
Economy 


Guyana's policy of direct ownership and control of the means 
of production and distribution was further manifested by 
several major events in 1974 and early 1975. The Reynolds 
Guyana Mines. Ltd., was nationalized on January 1, 1975, 
after a settlement was reached on compensation. Guyana has 
agreed to pay $10 million plus interest for Reynolds 

assets over a period of thirteen years. Production of the 





successor company (Bermine) appears to be progressing satis- 
factorily. The smaller of the two expatriate sugar companies, 
Demerara Company, agreed to sell its assets to the government 
for $7 million payable over a period of ten years. These 
assets include, in addition to two sugar estates and a sugar 
factory, retail stores, a liquor distillery, and a shipping 
company. The government also purchased a small, locally 

owned shipping concern and automobile dealership. 


In an attempt to rationalize its holdings the government 
established the Guyana National Trading Corporation (GNTC) 
which is destined eventually to manage all publicly owned 
entities dealing with importation and distribution of 
consumer goods. The Guyana Agricultural Products Corpora- 
tion was formed in 1974 to foster large-scale state farms for 
cultivation of food crops other than sugar and rice. Among 
its goals is the agricultural development of Guyana's largely 
unsettled hinterland. 


The drive to organize Guyana's economy within the framework 
of cooperatives is receiving added emphasis. To date there 
are about 1200 such groups, mostly small units in the areas 
of agriculture, savings, small-scale manufacturing and 
services. Many of the country's construction firms have 
been formed or reformed as cooperatives, and the government 
has recently announced that it plans at some unspecified 
point, to reorganize its public corporations on a cooperative 
basis, i.e., owned by the workers directly. Thus far, 
however, cooperatives have played a relatively minor role 
in national economic development. 


Development Plan 


Increased external financing and domestic revenue has enabled 
the government to move more rapidly with portions of its 
development program. It has determined that export receipts 
have been sufficiently high for the past twelve months to 
permit substantial cash purchases of much-needed capital 
goods. If the major exports continue to fetch attractive 
prices and the government maintains a policy of paying cash 
for capital goods imports there could be a strong advance this 
year in the implementation of the development plan. 


Guyana's most ambitious, and expensive investment - the Upper 
Mazaruni Hydroelectric scheme - is officially underway this 
year with the beginning of road construction to the hydro- 
electric site. At least $10 million has been expended thus 
far in 1975 for road construction equipment. The principal 
suppliers have been the United States, United Kingdom, 

German Democratic Republic, and India. 





Agriculture continues to receive high priority. Although 
experiments with non-traditional crops have been less than 
successful, the drive to produce exotic varieties will 
continue. Among the current initiatives are an attempt to 
determine the arability of Guyana's middle savannahs, and 
a dairy expansion program which could make the country 
self-sufficient in milk production in five or six years. 


The World Bank finances a large portion of Guyana's develop- 
ment projects involving infrastructure creation and improve- 
ment. This includes activities for rebuilding and extending 
the country's sea defences (dikes, breakwaters, etc.), road 
construction, irrigation and drainage, expansion of electric 
power facilities, and secondary school construction. 


Guyana also receives bilateral economic assistance from 
several nations. The United States, United Kingdom, Canada, 
the People's Republic of China, and Venezuela are among the 
larger contributors. The United Nations Development Program 
(UNDP) maintains an office in Georgetown and is currently 
engaged in studies to improve water and sewage facilities, 
power generation, veterinary medicine, and forestry practices. 
Total loans and grant commitments to Guyana in 1975 from 

all external sources are over $120 million. At this 

writing, Guyana has an application pending for membership 

in the Inter-American Development Bank (IDB). Approval is 
expected this year. 


Other development activities include an attempt to reintro- 
duce cotton production. This project is being conducted by 
Guyana's newly-formed National Service, a government directed, 
disciplined organization of the nation's young people. Oil 
exploration was carried out in 1974 and early 1975 by two 
expatriate firms. No commercially viable deposits were 
discovered. The state-owned bauxite companies which are 
the sole extractors of aluminum ore have expansion 

programs which include purchases of new mining equipment 
and the increase of kiln capacity in order to produce more 
calcined bauxite. Guyana is the world's major exporter of 
this refractory material. The larger of the two national 
companies entered into a joint shipping venture with a 
Norwegian firm in 1974. The new firm (GUYBULK) now has two 
ore carriers which deliver bauxite primarily to the North 
American market. 


Some small-scale manufacturing entities emerged during the 
past year. One company is now producing small refrigerators 
and freezer units, some of which are for export to the 
Caricom market. Another firm under license from a European 
company assembles radio receivers and stereo equipment. 





8 
IMPLICATIONS FOR U.S. BUSINESS 


Trade Trends 


The U.S. share of Guyana's import market reached about 26% 
in 1974, making the U.S. for the first time Guyana's largest 
Single supplier. Principal exports to Guyana include wheat, 
heavy machinery, and chemicals. The main U.S. imports from 
Guyana are sugar, bauxite, and shrimp. 


The Government of Guyana is continuing its policy of diverting 
trade from the country's traditional partners (U.S., U.K., 
Canada, and Western Europe) toward socialist-bloc and "non- 
aligned" countries. In 1974 Guyana increased substantially 
its trade with the Peoples Republic of China and the German 
Democratic Republic. Imports from non-traditional partners 
such as these will compete more heavily with U.S. goods as 

the government continues its trade diversion policy through 
state trading for domestic consumption and public sector 
equipment purchases. Moreover, the government has pledged 


to control directly all foreign trade, presumably within a 
year or so. 


Guyana's trade within Caricom (Caribbean Common Market) 
deviated from past years' patterns in 1974. Due to oil price 
increases, Trinidad became the country's second largest 
supplier, and Guyana in turn registered a trade surplus with 
Jamaica because of the former's higher-priced rice exports. 
Total two-way trade between Guyana and Caricom was $106 


million virtually all due to price escalation rather than 
volume. 


For detailed information about Caricom see the U.S. Department 
of Commerce publication, OBR 75-24 entitled The Caribbean 


Community and Common Market: Their Implications for United 
States Business. Information is also available directly 
from the Caricom Secretariat, 3rd Floor, Bank of Guyana 


Building, 1 Avenue of the Republic and Church Streets, 
Georgetown, Guyana. 


Foreign Investment 


Although Guyana is committed to the development of a basically 
socialist economy, for the present it tolerates some degree of 
private enterprise. While not required by statute, all new 
foreign investment in the country must in fact be on a joint- 
venture basis with the government. There have been few 
exceptions to this rule of practice. 
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A U.S. firm has recently concluded an agreement with the 
government for the construction of two glass factories, an 
investment of some six million dollars. The U.S. company 
will hold a minority interest in the venture. 


Although several foreign companies have expressed interest 
in timber and pulp operations in Guyana during the past two 
years, no final agreements have been reached thus far. 


For the most part, government insists upon its majority 
participation, control of exports, and eventual if not 
immediate management control. The higher the level of 
technology of the investment, the more flexible the govern- 
ment is likely to be about its terms. Nevertheless, the 
current policy makes Guyana more attractive for turnkey 
investment than for long-term capital risks. 


Trade Opportunities 


The best prospects for exports to Guyana are keyed to the 
country's Development Plan. Generally, this means there will 
be opportunities for sales of equipment for infrastructural 
projects such as road building, dredging, power transmission, 
and building construction. Good prospects over the next 

few years exist for equipment sales in the timber industry, 

as well as fishing and shrimping. Recent large U.S. sales 

of mining equipment to GUYBAU, indicate a preference for 
American products. Expansion plans in the bauxite industry 
call for pollution control devices, one specifically being 

an electrostatic precipitator. Exporters offering products 
used in small scale, labor intensive manufacturing and energy- 
saving devices are likely to find ready markets in Guyana. 
Although many of Guyana's imports of capital goods are tied 

to foreign government lending which limits U.S. sales partici- 
pation, the country is increasingly turning toward international 
financial institutions for assistance. This should increase 
sales potential for price competitive U.S. firms. 


The above information is of necessity quite brief, and by no 
means should be considered an exhaustive list of trade possi- 
bilities. Aggressive and imaginative firms can create their 
own trade opportunities. To this end the U.S. Department of 
Commerce and the Commercial Office of the American Embassy, 
Georgetown, Guyana, stand ready to assist businessmen in 
finding new markets in Guyana. The Embassy's monthly 
Commercial Newsletter has proved to be an excellent vehicle 


for promotion of U.S. products. 








Exporting 
Blindfolded? 


YOU MIGHT BE, IF YOU DON’T 
HAVE ALL THE INFORMATION 


YOU NEED — 


MARKET SHARE REPORTS can help fill 
your export information gap. These easy 
to-read reports will help you pinpoint new 
sales prospects in a wide range of 
markets. You'll use them extensively to 
identify overall foreign trade trends in 
manufactured goods and to compare 
your Own performance in world markets 
with that of other traders 


MARKET SHARE REPORTS give 
detailed commodity and country 
breakdowns and easy-to-reference 
comparative trade figures for the U.S. and 
other major suppliers. And the five-year 
spread of data on trade in more than 800 
commodities gives a precise picture of 
changing levels of import demand and 
shifts in the relative competitive positions 
of exporting countries 


MARKET SHARE REPORTS for 1969-73 
are offered in two series 


82 Country Reports—each covering a 
leading importing nation. $3.75 each 
880 Commodity Reports—with data on 
exports from the U.S. and 13 other 
major exporting countries. $2.75 each 


ORDER YOUR FREE MARKET SHARE REPORTS 
CATALOG ... TODAY! (COM 75-10212) 


NAME 


COMPANY SS 
MAIL TO: 
National Technical information Service 
ADDRESS U.S. DEPARTMENT OF COMMERCE 
Springfield, Virginia 22161 


CITY 


Please Print 





CALL US 


WE’VE GOT THE ANSWERS 
TO YOUR MARKETING 
QUESTIONS WORLDWIDE 


Commercial and economic information responsible for a country or group of 
on most trading partners of the United countries as listed below. Assistance 
States is available from the Bureau or information about marketing in 
of International Commerce,U.S. De- these countries may be obtained by 
partment of Commerce. dialing these key people directly: 
The Bureau is organized geographically (202) 967 plus the given extension 
with a Country Marketing Manager 


Area Extension Far East 


Australia and New 

Zealand 3646 
East Asia 5401 
Japan 2427 
South Asia 3137 
Southeast Asia 3875 


Africa 
Central Africa 3904 
East and South Africa 4927 
West Africa 4388 


Europe 

Canada and Benelux Latin America 

countries 3848 Brazil 5427 
France 4504 Mexico, Central 
Germany and Austria 4414 America, and 
Italy and Greece 3944 Panama 5020 
Nordic countries 4601 Argentina, Uruguay, 
Spain and Portugal 3957 and Paraguay 2428 
Switzerland, Yugo- Caribbean countries 

slavia and Turkey 2795 and remainder of 
United Kingdom 3713 South America 2995 


Special units within the Department of Commerce have been created to 
deal with particular marketing situations: 


Commerce Action Group for the Near East 
North Africa 


Near East 

Bahrain, lraq, Jordan, Kuwait, Lebanon, Oman, 
Peoples Democratic Republic of Yemen, 

Qatar, Saudi Arabia. Syria, United Arab 
Emirates, Yemen Arab Republic 


lran, Israel, Egypt 


Bureau of East West Trade 
Eastern Europe 
USSR 
Peoples Republic of China 


U.S. DEPARTMENT OF COMMERCE e Domestic and International Business Administration 
% U.S. GOVERNMENT PRINTING OFFICE: 1975-210-946/35 3-1 








